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Expenditure: Ope rational Cost Workmen's Compensation Fund _ 220200230 Workmen's Compensation _ 46 806 _ 49521 _ 52 393 

ExpenditurerOpe rational Cost Skills Development Fund Levy_220200240 Skills Deveiopemnt Levy 46 200 | 48 380 | 51715 
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DRAFT CAPITAL SDBIP 















CORPORATE SERVICES - CAPITAL BUDGET 
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K ZN292 KwaDukuza - Supporting Table SA26 Budgeted monthly revenue and expenditure (municipal vote) ______ 

~ —— Medium Term Revenue and Expenditure 

Description Ref Budget Year 2019/20 Framework 
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1. Surplus (DM) must reconcile with Budgeted Financial Ft 













































CONTRACTS HAVING FUTURE BUDGETARY IMPLICATIONS 


The following contract imposes Financial obligations on KDM beyond the duration of the 
MTREF: 


• REFUSE REMOVAL SERVICES 

• TOURISM 

• SHARKS CONTROL 

• REFUSE BAGS CONTRACT 

• SECURITY SERVICES 

• GRASS CUTTING CONTRACTORS 


Dolphin Coast Waste Management organisation is contracted for the period of the MTREF 
for refuse removal services. Dolphin Coast Waste Management attends to waste removal 
within KDM's jurisdiction, such as: 

• White Goods (usual household appliances) 

• Domestic Waste (general household waste produced on residential premises) 

• Commercial Waste (excludes special refuse) 

• Industrial Waste (light, medium and heavy industry) 

• Garden Refuse (grass cuttings; hedge trimmings; etc) 


The service delivery agreement with Dolphin Coast Waste Management is currently under 
monthly review and has no pre-determined expiry date. 
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LEGISLATION COMPLIANCE STATUS 

KDM carries out its daily, monthly and annual tasks and duties in full compliance with all 
relevant legislation, which includes: 

1. The Constitution 1996 (Act No. 108 of 1996) 

2. The Local Government: Transition Act 1993 (Act No. 209 of 1993) 

3. The MSA 

4. The MFMA 

5. The Municipal Structures Act 1998 (Act No. 117 of 1998) 

6. Municipal Budget & Reporting Regulations issued by NT 

7. MFMA Circulars published by NT 

8. Government Gazettes 

KDM is classified as a high capacity Municipality, in terms of the MFMA, and has made 
significant progress in implementation of the MFMA. KDM is successfully complying with all 
MFMA requirements in terms of the DORA; Asset Management Regulations; Minimum 
Competency Levels of municipal officials and the MPRA. 

However, given the increased compliance requirements and enforcement, the municipality 
must increase capacity to ensure that these continue to be achieved. 

IDP 

The 2019/2020 IDP review process is currently underway. All comments made by the 
community and key stakeholders are considered in reviewing the IDP. 

ANNUAL REPORT 

The 2017/2018 AFS are fully GRAP-compliant, and an unqualified audit opinion was received 
from the Auditor-General. 

AUDIT COMMITTEE 

An Audit Committee has been established and comprises of external members. 

The Audit Committee's work is guided and regulated by an Audit Committee Charter, which 
was ratified by Council. 

BUDGET AND TREASURY OFFICE 

As required by the MFMA and NT, a BTO has been set up. 

IN-YEAR REPORTING 

Several reports are to be submitted throughout the municipal year. Reports are submitted, 
in accordance with the deadlines and rules set by the MFMA and other legislation, to 
Statistics SA; NT; PT; Council; MAN CO and EXCO respectively. 
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KZN292 KwaDukua-Supporting TablaSAI Supportlnglng detail to'Budgeted Financial P«riormanc«' 
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Total ContrtbuUotis reeognhul-capital 


3.6M 

!,7» 

Ml* 

8,202 
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6,0 CC 

6,009 
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KZN292 KwaDukuza - Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue) 
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KZN292 KwaDukuza - Supporting Table SA6 Reconciliation olIDP strategic objectives and budget (capital expenditure) 


Strategic Objective 

Goal 

1 ! 

Ret 

2015/16 

2016117 

2017/18 

Curanl Year 2018119 

2019/20 Medium Term Revenue & Expenditure 
Framework 

R thousand 




Audited 

Oulcome 

AudHed 

Outcome 

Audited 

Oulcome 

Original 

Bud 3* 

Adjusted 
Budget_ 

Full Year 
Forecast 

BudgetYear 

2019/20 

Budget Year+1 
2020/21 

Budget Year+2 
#21/22 


clecHcity 

A 


81,276 

43,108 

24,907 

150,081 

57,014 



77,034 

78,322 


Waste Menegemeot 

e 


162 

201 

586 

4,342 

3,490 

3,490 


700 

650 


Community 

c 


2,016 

4,597 

1425 

12310 

3,352 

3,352 

6,604 

6,020 

3,810 

BASIC SERVICE DELIVERY 

Road l/ansport 

D 


182,676 

192,501 

68,970 

114,905 

114,829 

114,829 

142,493 

144,994 

71,228 


Cemeteries 

E 


13,115 

23,939 

28,369 

15,013 

6,497 

6,497 

25,648 

4,500 

4,600 


Housing 

F 


894 

5$9 

- 

4,500 

4,550 

4,550 

7,200 

7.170 

- 


Support Services/Fleet 

0 


883 

278 


860 

1,176 

1,178 

1,050 

1,000 

1,000 

MUNICIPAL FINANCIAL 

Financial Management and Admin 

H 


3,542 

9,026 

35,488 

22,600 

24,730 

24,730 

7,850 

4,800 

3,850 

VIABILITY 

Human Rnsourras S Corporate 

1 


- 

- 

- 

- 

- 

- 

- 

- 

- 


Execute* Council 

J 


18,332 

10,979 

- 


- 

- 

- 

- 

- 

INTEGRATED HUMAN 
SETTLEMENT 

Land Management 

K 


- 

- 

- 


- 

- 

- 

- 

- 

ECONOMIC DEVELOPMENT & 

Loci Economic Davekfwent 

L 


8,354 

- 

- 

1,580 

1,661 

1.681 

710 

575 

500 

JOB CREATION 

Integrated Planning 

M 


970 

■ 

- 

- 

- 

- 

- 

- 

- 

SPATIAL ANALYSIS 

Public Solely 

N 


2,881 

763 


600 

450 

450 

200 

200 

200 


Fire and Emergency 

0 


- 

154 

- 

- 

- 

- 

- 

- 

- 


Gports end Recreation 

P 


3,763 

3.990 

11,873 

17,971 

18,496 

18,496 

28,002 

13,220 

5,120 

Allocations to other priorities 
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Ktforee/rss of new gravel access roads constructod 

KM 

00% 

00% 

0.24km 

NrolsrimdhmDS constructed 

Number 

00% 

0.0% 

0.0% 

Kilometres of sidewalks constructed and. 

Km 

00% 

0.0% 

0.6km 

Vote 6 - Basic Service Delh’eiy 





Electrical Services 





% offiousebotew/ttscmsfriiasee/ectoofr 

Percentage 

99.0% 

90.0% 

94.1% 

free haste eledricity 

Percentage 

99.0% 

90.0% 

100.0% 

Number oILT Mains protects upgraded 

Number 

300.0% 

500.0% 

100.0% 

Number of MV Network projects upgraded 

Number 

17000% 

1400.0% 

600.0% 

®S %Mpend]tute on csjrftejbiidaettor 

Percentage 

38800.0% 

63700.0% 

80.2% 

M-o/substeta upgrade prolate completed 

Humber 

0.00 

9.00 

100.0% 

Nr delectricity Mr supply prelects completed 

lumbar 

0.0% 

5.00 

100.0% 

Voted - Baste Service Defray 





Municipal Services 





Number at hh earring less than R3500 vdth access to 

Ntmber/Pereentege 

15255.00 

0.90 

100.0% 

Number el tmisohotdsvirih access to basic solid 

NumborPeicentngc 

15255.00 

0.90 

100.0% 

AcauisWon of lend for the cslabAsbmenl of cemetery 

Date 

0.00 

500 

28/03/2017 

Establishment of Child Cere lac itfes by tergal dele 

Number 

2.00 

1400 

0.0% 

Establishment of reereofterraf haMles by Uml 

Duto/Numtai 

8.00 

53700 

30/05/2017 

Upgrade of beech faclllHcs 

NumberfUata 

0.00 

9.00 

29/06/2017 

Number ol Tfa/Cc Ptm issuud lot bMc o/fences 

Number 

' 0.00 

5000% 

2695100.0% 

Rrmdvalue revenue ooPectei from ovfstandmgftws 

Rand value 

80% 

87500000.0% 

195970000.0% 

Si: Response lime to disaster eased reported 

Time 

48hra 

48tss 

645 Mfcn 

•':^NurTib6rMWardBvlBlled,<orI)lMsfer. $!>*■;■. 

Number 

0.0% 

0.0% 

11000% 

Number ol schools vfsfled for safely compolgns 

Number 

2400.0% 

0.0% 

35006% 

Ntrafterof wards visited hr Social Crime Prevention 

Number 

2700.0% 

27000% 

2BDO.O% 






And so on for the red of the Votes 






). Include a measrrabfe perfoimano) objective for 

2. Include aH Sasic Services performance targets bom‘Bask Service Deliver/ to ensure Table SAT lepteamls a'J strategic mspanaUSes 

3. Only include prior year compomfre MomtaBan for /cdiwttraf measures where reteiranf edrrity eccurrer# in tea! yeerfs 
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KZH2S2 KwaDukuza- Supporttog Table SA8 Perfcrmanco Indicators ana fcenchmarlis 


.- 









2010J2O Medium Term Revenue & 

CeMrJptkm of financial Indicator 

8 aste of calculation 

201SH6 

2016117 

2017/11 


ament yew 201 bus 


Expenditure Framework 

.Aurf ltd 

Audited 

Audited 

Mclnel 

Adjusted 

full Year 

Pre-audit 

BudgelYear 

yjMpcjrj 

BudgetYear 



Outcome 

Outcome 

Outcome 

Budael 

Budnel 

Forecast 

outcome 

«»9P0 

Br'jKv'lB 

EEET21 













Credit Ratinq 

Capital Charges lo Operating ExpendRuia 

Interact« Principal Paid /Operating 
ExaMdhra 

2.1% 

3.0% 

2.4% 

2.5% 

21% 

2.1* 

2.1* 

2.3% 

28* 

25* 

2.8% 

CapfolCharges toOvwFtovwwe 

Fhan» charges 4 Repayment of bomwring 
/Own Revenue 

BonowtngC^ttat expeneftue axel hansfea 

** 

22% 

2.4% 

28% 

23% 

23% 

2.3% 

26% 

2.7* 

Borrowed funding of 'ovm capital oxpondtojry 

12.5% 

0.0% 

0.0% 

25.7% 

9.3% 

G.3% 

0.0* 

20.5* 

229* 

533* 

and aranb and conWbutfcns 

Gearlnq 

Liquidity 

Lena Term Borwdna/ FMde £ Retervec 

1296 ,n> 

851.5% 

517.0% 

15628% 

842.0% 

642.9% 

842.0* 

10002* 

1081.4* 

1(76.0* 

18 

Cun«nlB»to 

Cimerd nsieUIcimnl IsbflOsr 

2.3 

ID 

23 

1.8 

21 

2.1 

2.1 

18 

1.7 

CurnMRate w^ijM fof aged debtaj 

Cjmtrl ossflb les? debtor* > 60 dnysfcununt 
HMM 

2.2 

t.» 

23 

1.8 

21 

2.1 

21 

18 

1.7 

0.0 

(.9 

0.0 


Monetary AsMti/currenf UaHCttes 

1.B 

13 

18 

1.0 

18 

1.6 

1.5 

18 

Annual Debtors Collection Rnle (Peymenl Level 

Lad12 Mill RomlpU.nl IZIVnfflne 


56,4% 

07.7% 

07.7% 

00.3% 

958* 

088* 

08.8* 

97.0% 

98.1* 

%t 

Cunort DeMorc Cclhcton Rah (Gish recelpls 
* ol Rjtopjyvr S Olha revenue) 


98.4% 

57.7% 

101.0% 

00.0% 

00.0* 

908* 

008* 

808% 

89.8* 

898% 

Outstanding Debtors to Revenue 

Tefal QubtsxJoQ B(Wme to Annua) 

12.3% 

112% 

138% 

18.5% 

121% 

13.1* 

13.1* 

12.4% 

12.0* 

14.5% 

Longstanding Debtors Recovered 

Dub',at a 12 MJre Recoveied/rotal Debtors 
M2 Monte OW 











Creditors System EfltelBiwy 

* of Creditors Paid WiCih Term* 
(ultliin'WFMA'e 85(e)) 











Cioditors to Cash and Investments 


122.9% 

77.1% 

52.9% 

142 0* 

77.7% 

77.7% 

77 7* 

1428% 

197.6% 

216.7% 


Total Volwne Losses (KW) 












Told Cost of Losses (Rand WO) 











Electricity DlsMhufon Losses (2) 

% Vetera [unite purchased and generated 
teas unite aoldyunlls purchased ami 
generated 












TdfiiVoVna Lo3S8s(kQ 












Tdaf Cost of losses (Rand CTO) 











Water Distribution Losses (2) 

% Vbtene [units purchased and genaretod 
loss unite sold)teilUpurchased and 
generated 











Employee cods 

Empbyee mstsf[roW Revenue -c«pM 

228% 

23.4% 

23.4% 

24.7% 

248% 

24.8* 

243% 

24.7% 

246% 

25.0% 

RsmUraratfett 

revenue! 

Total remunerstioiVfrotal Rerenra - capita! 
revenue! 

2«U% 

243% 

24.4% 

2S.2* 

25.0% 

26.0* 


i*/w» 

25.1% 

28.4* 

33* 

Repos & Mditanance 

RSWffotal Revenue evdudtag coital 
revenue) 

FCfiDflTotal Revenue - caoW revenue) 

6.1% 

68% 

4.7% 

7.1% 

35% 

3.5% 


3.3* 

3.4% 

finance chaoea fi. Dewedatfoo 

IDP rwulaHon financial vlabitity Indicators 

78% 

6.4% 

a.4% 

T.1% 

7.0* 

7.0% 

7.0% 

6.6* 

28.1 

6.4% 

28.8 

fl.3% 

26.1 


LD«Mcweras» 

[Tote!Operating Revenue * Cpereing 
OantsyDabt sarvfca payments {fee utiiln 

21.5 

27.6 

31.5 

3U 

31.3 

313 

27J> 





ftnonSaJ va#t) 










158* 

iO/S Swvfco Debtors to RWflnue 

Total outstanding service debtors/annual 
revenue recefved ter services 

15.2% 

ie.es 

178* 

203% 

15.9% 

158% 

15.0% 

18.0% 

16.6% 

0.0 

R. Cost coverage 

References 

[Available cash •HnveshwntsJAaonlhty fixed 

2X 

3.1 

42 

fA 

3.2 

3.2 

32 

1.4 

1.0 


(, tteinmrdeMora' 11 nxathsMtrteidiulMfamairtatesMs 
1 . <M/tKlmk UsenilciisrmMedtylhimiMpalty 






Diallings provided by provtncefs 
Dwsllings provided by private sector 
Total new housing dwellings 
























Outcome Outcome Outcome 0riB ' n3i Adjusted FullYear Budget Year Budget Year+1 BudgetYear 

_Budget Budget Forecast 2018120 2020/21 *22021/22 































t 




Outcome Outcome Outcome 0rl9inal j Ad -' JS ' Ki FuDYear BudgetYesr Budget Year+1 Budget Year 
_____Budgat | Budget Forecast 2019*20 2020/21 +2 2021/22 


















List type of FBS seivic© 
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KZN232 KwaDuKuza ■ Supporting Table SA12a Property rates by category (current year) 
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KZN292 KwaPukuza - Supporting Table SA12b Property rates by category [budget year) 
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KZM292 KwaDukuza- Supporting Table SA13b Service Tariffs by category • explanatory 
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KZN292 KwaDukuza - Supporting Table SA15 Investment particulars by type 


Investment type 

Rthousand 

Ref 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2019/20 

Budget Year+1 
2020/21 

Budget Year +2 
2021/22 

Parent municipality 

Securities - National Government 

Listed Corporate Bonds 

Deposits-Bank 

Deposits - Pubifc Investment Commissioners 

Deposits - Corporation for Public Deposits 

Bankers Acceptance Certificates 

Negotiable Certificates of Deposit - Banks 

Guaranteed Endowment Policies (sinking) 

Repurchase Agreements - Banks 

Municipal Bonds 

Municipality sub-total 

Entities 

Securities - National Government 

Listed Corporate Bonds 

Deposits - Benk 

Dspostts - Public Investment Commissioners 

Deposits - Corporation for Public Deposits 

Bankers Acceptance Certificates 

Negotiable Certificates of Deposit - Banks 

Guaranteed Endowment Policies (sinking) 

Repurchase Agreement - Benks 

Entitles sub-total 

1 

293,032 

344 

121,116 

346 

106,576 

297 

141,461 

121,143 

121,143 

131,143 

135,143 

185,143 

293,370 

121,401 

100,873 

141,461 

121,143 

121,143 

131,143 

135,143 

185,143 

- 

- 

- 

- 

- 


- 

- 

“ 

Consolidated total: 


293,376 

121,401 



121,143 


131,143 

135,143 
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KZN292 KwaDukuza • Supporting Table SA17 Borrowing 


Borrowing - Categorised by typa 

Rthousand 

Ref 

2015/18 

2018/1/ 

2017/18 

Current Year 2018/19 

2019/20 Medium Term Revenue & Expenditure 
Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2019/20 

Budget Year +1 
202 Qf21 

iudgetrear +2 

2021/22 

Parent munlclnalitv 

Annuity end BuBal Loans 

Long-Term Loans (non-annuity) 

Local registered stock 

Instalment Credt 

Financial Leases 

PPPSabffitios 

Finance Granted By Cap Equipment Supplier 
Marketable Bonds 

Moo-Marketable Bonds 

Banters Acceptances 

Financial derivatives 

Other Securities 

Municipality sub-total 

Entitles 

Annuily and Bullet Loans 

Long-Term Loans (non-annuity) 

Locd registered stock 

Instalment Credit 

Financial Leases 

PPP liabilities 

Finance Greeted By Cap Equipment Supplier 
Marketable Bonds 

Non-Marketable Bonds 

Bankers Acceptances 

Financial derivatives 

Other Securities 

Entitles sub-total 


240.238 

230,268 

220,928 

283,768 

227,940 

227,940 

272,896 

292,414 

317,728 

1 

1 

240,238 

230,258 

223,928 

289,768 

227,940 

227,940 

272.896 

292,414 

317,728 

- 

- 

- 



- 

“ 



Total Borrowing 

1 


230,256 

223.928 

289,768 

227,940 

227,940 

.1 

292,414 

317,728 








Unspent Borrowing - Categorised by type 

Long-Term Loans (annutyfreducing balance) 
Long-Term Loan3 (non-annuity) 

Local registered stock 

Instdmenl Credit 

Financial Leases 

PPP liabilities 

Finance Granted By Cap Equipment Supplier 
Marireteble Bonds 

Non-Marttelable Bonds 

Bankers Acceptances 

Financial derivatives 

Other SecurHias 

Municipality sub-total 

EnHIIas 

Long-Term Loans (annuity/reducing balatce) 
Long-Term Loans (non-annuity) 

Local registered stock 

Instalment Credit 

Financial Leases 

PPP liabilities 

Finance Granted By Cap Equipment Supplier 
Marketable Bonds 

Non-Maikatable Bonds 

Bankers Acceptances 

Financial derivatives 

Other Securities 

Entitles sub-total 

1 

1 



















“ 

“ 

“ 

' 

" 





Total Unspent Borrowing 

1 

-— 






' 




Ri b mas 

1 Total borrowing must reconcile to Budgeted Financial Position (Borrowing - non-cwenf) 
! check borrowing balance 
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KZN292 KwaDukuza ■ Supporting Table SA19 Expenditure on transfers and grant programme 


Description 


R thousand 


EXPENDITURE: 


Re! 2015)16 
Audited 


Outcome 


Audited 

Outcome 


Audited 

Outcome 


Current Yea-2018/19 
| Adjusted | 


2019/20 Medium Terra Revenue & Expenditure 
Framework 

Full Year Budget Year [Budget Year+1 Budget Year +2 
Forecast 2019/20 2029/21 2021)22 


•1-11111111! IWU llLMU'ti I 


National Government 

Local Government Equilafale Share 
Municipal Systems Improvement 
Finance Management 
EPWP Incentive 
MIG Funded PMU Costs 
MIG Transfer To Ifembe 

Provincial Government: 

Provincialisallon of Ubranas 
Museum Subsidy 
Community Ubrary Servloe Grant 
Enthambeni/Cbartotldale Percent 
MPCC 

Housing Accreditation 
Municipal Assistance Programme 
Properly Rates Implementation 
Malntenace Grant-Sport Facilities 
Spatial Davutopment Framework Support 

District Municipality: 

Itamba Shared Services 


Other grant providers: 
fmsert description} 


Total operating expenditure ofTransfers and Grants 


National Government: 

MunWpai Infrastructure Grant [MIG] 
Neighbourhood Development Partnership 
Electricity Demand Sida Mangemenl Frant 
Integrated National Sectrilicalicn Programme 
Municipal Syslams Improvement 
Finance ManagBmonl 

Provincial Government: 

Corridor Funding 
Small Town Rehabilitation Grant 
Housing Accreditation 
Beach Rehabilitation 
Musuem Subsidy 
Department of Trade & Industry 

District Municipality: 

/Insert description/ 

Other grant providers: 

IP A GRANT-Sporis Facility 
Baffifo Junction Road 
Beach Node Dmehpmeat(IFA-Hulletsi 
KmDukuZB Man Private Oevefopw 


Total capital expenditure of Transfers and Grants 


TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 



1. Expenditure must be separately listed for each transfer or grant received c* recognised 
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KZN292 KwaDukuza - Supporting Table SA21 Transfers and grants made by the municipality 


Description 


Re! 2015HS 2018117 2017110 


CunontVwi 2010(19 


Audited Audited A'.cried I Orlolne! Adjusted 

Ourrcm: Outcome Oeuc.no iSudeil_Budget 


201S120M8tllumTium Revenue 8 EjpendHuto 
framework 

HlBudgelYeM+2 
2021122 
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Basic Salaries and Wages 
Pension and UIF Contributions 
Medical Aid Contributions 
OveiSme 

Performance Bonus 
Motor Vehicle Allowance 
Cellphone Allowance 
Housing Allowances 
Olher benefits and allowances 
Payments In lieu of leave 
Long service awards 
Post-rellremant benefit obligations 
Sub Total - Senior Managers of Entities 
% Increase 


. Pension and UIF Contributions 
Mad leal Aid Contributions 
Overtime 

Performance Bonus 
Motor Vehicle Allowance 
Cellphone Allowance 
Housing Allowances 
Other benefits and allowances 
Payments in lieu of leave 
long service wards 
Posbreliramenl benefit obhgattons 
Sub Total • Other Staff of Enlllles 
% Increase 

Total Muntclsal Entitles 


TOTAL SALARY, ALLOWANCES & BENEFfTS 


'A increase __ 

TOTAL MANAOERS AND STAFF 
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KZN292 KwaDukuza • Supporting Table SA24 Summary of personnel numbars 


Summary ol Personnel Namiers 

Number 

Ref 

1.2 

2017/18 

Current Year 2018/19 

Budget Yesr20i9/2O 

Positions 

Permanent 

employees 

Contract 

emnlovees 

Positions 

Permanent 

enolcvees 

Contract 

emnlovees 

Positions 

Permanent 

employees 

Contract 

employees 

Municipal Council and Boards of Municipal Entitles 











Coundlors [Polilical Office Bearers plus Other Councilors) 


57 

_ 

57 

57 


67 




Board Members ol municipal entitles 

4 










Municipal employees 

5 










Municipal Manager and Senior Managers 

3 

11 

8 

1 

11 

10 

1 




Other Managers 

7 










Professionals 


123 

122 

1 

123 

122 

1 




Finance 


21 

21 

_ 

21 

21 





SpaMtovm planning 


23 

23 

_ 

23 

23 





Information Technology 


2 

2 

_ 

2 

2 





Roads 


6 

6 

_ 

6 

6 

... 




Bochicity 


4 

3 

1 

4 

3 

1 




Water 











Santtotton 











Refuse 


3 

3 

w 

3 

3 





Other 


64 

84 


64 

64 





Technicians 


113 

106 

7 

113 

106 

7 




Finance 


_ 

_ 








SpatlalBown planning 


6? 

89 

7 

87 

60 

7 




Mormatkm Technology 


1 

1 

_ 

1 

1 





Roads 


IB 

16 

- 

IB 

16 

— 




Electricity 


29 

29 

• 

29 

29 





Wafer 











Sanitation 











Refuse 











Other 











Clerks (Clerical and adirtnfslratwa) 


544 

521 

23 

544 

521 

23 




Service and cates uerkers 











Skilled agricultural and fishery workers 











Craft and related trades 











Plant and Machine Operators 


2 

2 

_ 

2 

2 





Elementary Occupations 


48! 

359 

122 

481 

359 

122 




TOTAL PERSONNEL NUMBERS 

9 

1,331 

1,118 

211 



211 

_ 



% Increase 







- 

(100.034) 



Total municipal employees headcount 

6,10 

1,331 

1,118 

211 

1,331 

1,129 

211 


mmm 

Migl 

Finance personnel headcount 

8,10 

83 

80 

9 

89 

89 





Human Resources personnel headcount 

8,10 

15 

14 

1 

15 

15 

- 


HHPH 


Ralerances 

1. Positions must be hurled amt aligned to the munlclpelty's current organisational storcfure 

2. Full Time Equivalent (FTE). Eg One futiBrne person = 1FTE A person mrkfng had time (sty 4 hours out at 8) = 05FTE 

3. s67o! the System Art 

4. Include only In Consolidated Statements 

5. Include municipal entity employees in Consolidated Statements 

S. Include headcount (number to persons, Not FTE) ot managers and staff only (exclude cooncBo/s) 

7. Managers irho provide the dire chon of a erica/ technkal function 
B Total number of employees rmtdng on these functions 








1. Suiplus (Defies) must reconcile uttft Budgeted 



KZN292 KwaDukuza - Supporting Table SA25 Budgated monthly revenue and expenditure ___ 

Description Ref Budgel Year 2019® j Medium To™ Revenue and Expenditure 

Framework 










































KZN292 KwaDukuza - Supporting Table SA26 Budgeted monthly revenue and expenditure {mun icipal vote) ____ 

. — — —— Medium Teitn Revenue and Expenditure 

Description Ret Budget Year 2019/20 Framewc* 
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KZN292 KwaDukuza - Supporting Table SA27 Budgeted monthly revenue and expenditure (functional classification) 
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Ref 



1 
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Audited 

Outcome 

2015/16 



1 



I 

1 

1 


Audited 

Outcome 

2016/17 



1 



1 


i 


Audited 

Outcome 

NO 

o 

to 






1 

I 



Original 

Budqet 

Current Year 2018/19 






J 

1 

i 


Adjusted 

Budnet 



i 



i 

\ 

i 


Full Year 
Forecast 



1 




1 
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TO 

|3; 

8 

2019/20 Medium Term Revenue & Expenditure 
Framework 
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KZN292 KwaDukuza - NOT REQUIRED • municipality does not have entities 





KZK232 KvraDukuza ■ Supporting Table SA32 List of external mechanisms 
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KZH292 KwaDukuza - Supporting Table SA33 Contracts having future budgetaiy implications 












































KZN292 KwaDukuza • Supporting Table SA34a Capital expenditure on new assets by asset class 










2019/20 Medium Term Revenue 8 Expenditure 1 

Description 

Ref 

2015/16 

2016/17 

2017/1* 

Current Year 2018/19 


Framework 


Rthousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

BudjetYear 

Budget Year *1 

Budget Year +2 

Outcome 

Outcome 

Outcome 

Bucket 

Budaet 

Forecast 

2019/20 

2020/21 

2021/22 


!5FTT 












225,110 

120,277 

43,986 

188,065 

96,063 

98,063 


127,884 

124,672 

Roads Inlraslruclura 


162,000 

121,879 

22,874 

68,590 

49,714 

49,7(4 

56,536 

59,318 

55,572 

Roads 


158,740 

117,502 

19,207 

46,761 

39,918 

39,918 

38,500 

43,500 

47,000 

Road Structures 
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3,000 

3,000 

3,000 

5,700 

“ 


Landfill Sites 











Wash Transfer Stations 





3,000 

3,000 

3,000 

5,000 



Waste Processing FacUttes 

Waste Drop-off Points 




342 




700 



Waste Separation Facilities 

Electricity Generation FacMes 

Capital Spares 


881 

177 

95 







RaB Infrastruclura 


- 


~ 

“ 


— 




Rail Unes 

Rail Structures 

Rail Furniture 

Drainage Collection 

Storm water Conveyance 

Attenuation 

MV Substations 

LV Networks 

Capital Spares 











Coastal Infrastruclura 



“ 

“ 

~ 

“ 





Sand Pumps 

Piers 

Revetments 

Promenades 

Capital Spares 





























ssjerfs/ej/rfsj 

SHfar} vcflixiiitsiQ 








sis/rj aioQ 

009 

C09 

009 





ssflaeosjeo 

DOS 

009 

009 


“ 

“ 


3jnprji5?jju| uoj|BoiiimiMioo pue uoiieuiia)ii| 


lit 




Community Assets 
Community Facilities 
Hells 
Centes 
Cliches 
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201«D Medium Term Ravanuo 4 Exp«fidRare 

Description 

Rot 

201SMS 

2016717 

2017115 

current Year zuia/iv 


Framework 
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Audited 

Audited 

Original 

Adjusted 

Full Yen 

Budget Year 

Budget Year *1 

Budget Year *2 

ft thousand 
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Outcome 

Outcome 

Outcome 

Budoet 

Bud ad 

Forecast 
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2020721 

2021122 

Caolfal axnaoditure on renewal of *dsdna assets by Asaa*. Cl 

ss73ub class 
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*4,631 

20.404 
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31,311 
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22.025 

23,100 

17,500 

11300 

Rood SfwGtunu 




1,351 

- 

34 

14 
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MttOO UedlumTerm Revenue A Expenditure 

Description 

let 

2015/16 

2016717 

2017/18 

Current rear Wiens j 


Framework 




Audited 

Audited 

AudM 

Original 

Adjusted 

Full Year 

Budget Year 

3udgetYe*r+1| 

)udgetYear42 

R thousand 
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Outcome 

Outcome 

Outcome 
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dud"* 

Forecast 
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mm 
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45,856 
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37,200 
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20,623 

28823 

23,623 

31,578 

33,315 
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RiwW 
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36.817 

17.323 
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20,623 

28623 
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31,678 

36.315 

38147 
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Storm water hta-.tmcfciro 
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70 
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4,031 
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KZN292 KwaDukuza - Supporting Table SA35 Future financial implications of the capital budget 


Vote Description 


IRthousand 



1 


Vote 1 - Chief Operations Officer Business Unit 


- 

Vote 2 - Corporate Sendees Business Unit 


1,800 

Vote 3 - Finance Business Unit 


4,050 

Vote 4 - Economic Development Plannmg Business Unit 

710 

Vote 5 - Community Sendees and Public Amenities Businesi 

66,259 

Vote 6 - Community Safely Business Unit 


5,800 

Vote 7 - Civil Engineering and Human Settlement Business 

147,093 

Vote 8 - Electrical Engineering Business Unit 


150,230 

Vote 9 - Youth Development Business Unit 


2,024 

Vote 10-[NAME OF VOTE 10] 


- 

Vole 11 - [NAME OF VOTE 11] 


- 

Vote 12-[NAME OF VOTE 12] 



Vote 13-[NAME OF VOTE 13] 


- 

Vote 14-[NAME OF VOTE 14] 


- 

Vote 15-[NAME OF VOTE 15] 


- 

List entity summery It applicable 



Total Capital Expenditure 

Future nnpratlnnal costs bv Vote 

2 

377,936 

Vote 1 - Chief Operations Officer Business Unit 


66,271 

Vote 2 - Corporate Seivlces Business Unit 


137,627 

Vote 3 - Finance Business Unit 


83,266 

Vote 4 - Economic Development Planning Business Unit 

58,638 

Vote 5 - Communlly Services and Public Amenrties Businesi 

216,597 

Vote 6 - Community Safety Business Unit 


184,970 

Vote 7-Civil Engineering and Human Settlement Business 1 

128,453 

Vote 8 - Electrical Engineering Business Unit 


947,029 

Vote 9 - Youth Development Business Unit 


9,254 

Vote 10-[NAME OF VOTE 10] 



Vote 11-[NAME OF VOTE 11] 



Vote 12-[NAME OF VOTE 12] 



Vote 13-[NAME OF VOTE 13] 



Vote 14-[NAME OF VOTE 14] 



Vote 15-[NAMEOFVOTE15) 



Ust entity summary It applicable 



Total future operational costs 


1,832,105 


3 


Property rates 



Service charges - electricity revenue 



Service charges - water revenue 



Service charges - sanitation revenue 



Service charges - refuse revenue 



Rental of facilities and equipment 



Ust other revenues sources if applicable 



Ust entity summary If applicable 



Total future revenue 




2019/20 Medium Term Revenue & Expenditure 
Framework 

Budget Year jBudgetYear+f Budget Year+2 
2019/20 I 202C/21 2021/22 


Forecasts 


Forecast 


Forecast 


Forecast iPmsent value 



260,212 

72,660 

'47,049 

82,618 

64,684 

231,894 

194,831 

139,675 

1,002,300 

10,120 



859 

945 

80,174 

88,191 

7,018 

7,720 

177,982 

195,780 

181,778 

199,956 

2,449 

2,694 



169,180 

76,617 

159,948 

87,218 

69,003 

248,300 

207,551 

154,036 

1,046,004 

11,077 


415,763 

81,214 

169,545 

92,451 

73,144 

263,198 

220,004 

163,278 

1,108,765 

11,742 




2,059,754 1 2,183,339 2,314,340 2,453,200 
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The following macro-economic forecasts must be considered when preparing the 2019/20 
MTREF municipal budgets. 


Table 1: Macroeconomic performance and projections 2018 -2021_____ 

Fiscal Year 

2018/19 Estimates 

2019/20 

2020 /Z1 

Forecast 

2021/22 

Consumer Price Inflation (CPI) 

4.7% 

5.2% 

5.4% 

5.4% 

Real GDP Growth 

0.7% 

1.5% 

1.7% 

2 . 1 % 


Source: 2013 Budget Review. 

Note: the fiscal year referred to is the national fiscal year (April to March) which Is more closely aligned to the municipal fiscal year 
(July to June) than the calender year Inflation. 


2 . Key focus areas for the 2019/20 municipal budget process 

Over the medium-term expenditure framework (MTEF) period, after budgeting for "a 1 * 01131 
government’s debt-service costs, the contingency reserve and provisional allocations, 47.9 per 
cent of nationally raised funds are allocated to national government, 43 per cent to provinces 
and 9.1 per cent to local government. 


Local government receives the smallest share of the division of nationally raised revenue 
because it has significant own revenue-raising powers. These revenue raising powers must 
be exercised more than ever before in the current dispensation. Local government raises 
about 70 per cent of its own revenue, but would be able to raise more if municipalities 
improved municipal revenue policies, billing and collection practices. In 2017/18, almost half 
of all municipalities collected less than 80 per cent of their billed revenue. 


Spending outcomes for 2017/18 varied across the 257 municipalities. Many municipalities 
continue to adopt unrealistic spending plans. As a result, 217 m^apalit'esL*jnderepenl their 
operating budgets and 220 municipalities underspent their capital budgets. Of the R30 billion 
in conditional grants transferred to municipalities in 2017/18, R28 billion (93 per cent) was 
spent - an improvement from 86.8 per cent in 2016/17. 


2.1 Local government grants and municipal revenue strength 

Since the 2018 Medium Term Budget Policy Statement (MTBPS) reprioritisation and 
reductions undertaken have affected planned spending for 2018/19. Over the next three years 
there is strong growth in allocations to the local government equitable share, while growth in 
conditional grants recovers following significant reductions made in the 2018 MTEF. lota 
direct allocations to local government will now grow at an annual average rate of 7.6 per cent 
over the MTEF period. 


Over the 2019 MTEF period, R414.7 billion will be transferred directly to local government and 
a further R22.5 billion has been allocated to local government through indirect grants. Direct 
transfers to local government over the medium term account for 9 per cent of national 
government's non-interest expenditure. When indirect transfers are added to this total 
spending on local government increases to 9.4 per cent of national non-interest expenditure. 


While there are some reductions in some grant programmes, they do not affect all conditional 
qrants and not all grants were reduced by the same percentage. The infrastructure conditional 
qrants, particularly the larger ones, were mainly affected as this was considered the most 
practical approach. However strong growth is realized in the local government equitable share 
with an average annual rate of 9.4 per cent over the MTEF period, while the conditional 
transfers see slower growth at an annual average rate of 7.6 per cent. 
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2.2 Technical adjustment and continued funding of Drought disaster relief 

The following technical adjustments were made to grant programmes; 

. R2.9 billion over the MTEF period from the municipal infrastructure grant to a new 

integrated urban development grant. 

RR 14 S million over the MTEF period from the integrated national electrification 
be funded as part of this integrated grant. 

• rsss 

municipalities. 

2.2.1 Funding for Disaster Relief 

is funded through the municipal disaster recovery grant. 

wmmamm 

wmwMzrmm 

Treasury's approval. 

2 3 Response to the Finance and Fiscal Commission (FFC)’s recommendations 

rSSSSSSSi 

order^'ensure^mpli^^^ intended 

purposes, typically of improving service delivery and related specific priority outcomes. 

sKcrfatSSSss 

detected. 

wmmmmm 
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SSKSSSsawr--- 

.. . _ mprc a tariff increases would be announced after the 

The 2019 Budget Review notes that, 1NER^ to rff (he Djvisjon of Revenue Bill, n 

equitable share allocations had been calculatedi an the eqLlitab | e share formula 

the absence of approved tariff increases for p . Multi-Year Price Determination of 
allocations were calculated using "ons. If the approved tariff 

an 8 per cent annual bulk priceiinoraa al lo C ations will not be increased in 2019/20. 

increases are higher than this the eVJitabte ail ^ ^ tQ offset the increased cost 

The Budget Review then expiains that mu ips ^ they have reC eived in the 

of providing free basic services against ^ fpom equjtab | e share funding that has 

past. In recent years, municipalities 5 , jn 2017/18 the formula calculation used 

grown faster than actual mcreases ini e e^ncty^ only approved a bu]k pr ice increase 

a bulk electricity price increase of 8 P - gnd jn 2Q18/19 a bu |k increase of 8 per cent 
of 0.3 per cent for the municipal f ' n ^al y , ‘ y 3 cent ). Municipalities have 

was used in the formula, but the a^a '^crease . V Jj C0V er household growth 

sr.s5:ass*"«-‘- 

4 Conditional Grant Transfers to Municipalities 

annual budget circulars. 

4.1 Criteria for the rollover of conditional grant funds 

Section 22 of the 2018 DM-*lotRevenue A« aj—al £* 

which are not spent at the end oi th Uncial treasury and transferring national officer 

-rsir^sssJssESs™- *•*- 1 ■ 

identifiable projects, in which case the funds may be rolled ov . 

When applying to retain uf»pen» SdpalS' must include the 

=*?nfo:S r ;" hS submission toVationa, Treasury: 

Treawry'requ^ln^e^lIover^itos^r^OTndUiona* grants in terms of section 22 ( 2 ) 
?rof 0 a,Uh D e O prcje=ts tha, are linKed to the unspent conditional grants and a breaKdown 

° f ,he proiects ha5 commencsd ' as 

applicable to the specific roliover(s): 

Proof that the prompt tender was published and the period for tender submissions 

jSSiSi service provider was appointed for delivery of the project 
before 31 March; or 


1. 

2 . 

3. 


a) 

b) 
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4.2 Unspent conditional grant funds for 2018/19 

The process to ensure the return of unspent conditional grants for the 2018/19 financial year 
will be managed in accordance with section 22 of the DoRA. In addition to the previous 
MFMA Circulars, the following practical arrangements will apply: 

Steo 1- Municipalities must submit their June 2019 conditional grant expenditure reports 
according to section 71 of the MFMA reflecting all accrued expenditure on 
conditional grants and further ensure that expenditure reported to both National 
Treasury and national transferring officers reconcile. 

Step 2: When preparing the Annual Financial Statements, a municipality must determine 

the portion of each national conditional grant allocation that remained unspent as 
at 30 June 2019. These amounts MUST exclude all interest earned on conditional 
grants, retentions and VAT related to conditional grant spending that has been 
reclaimed from SARS, which must be disclosed separately. 

Step 3: If the receiving officer wants to motivate in terms of section 22(2) of the 2018 
DoRA that the unspent funds are committed to identifiable projects, the roll over 
application pack must be submitted to National Treasury by 31 August 2019. 

National Treasury will not consider any rollover requests that are incomplete or 
received after this deadline. 


Step 5: 


Step 6: 


Step 4' National Treasury will confirm in writing whether or not the municipality may retain 
any of the unspent funds as a rollover based on criteria outlined above by 
22 October 2019 or whether it will agree to any alternative payment arrangement 
or schedules. 

Step 5: National Treasury will communicate the unspent conditional grants amount by 

05 November 2019. A municipality must return the remaining unspent conditional 
grant funds that are not subject to a specific repayment arrangement to the 
National Revenue Fund by 18 November 2019. 

Step 6' Any unspent conditional grant funds that should have, but has not been repaid to 
' the National Revenue Fund by 18 November 2019, and for which a municipality 
has not requested a repayment arrangement, will be offset against the 
municipality’s 02 December 2019 equitable share allocation. 

Ail other issues pertaining to Appropriation Statement and reporting on approved roll overs are 
addressed in the Annexure to MFMA Circular No. 86. 

5. The Municipal Budget and Reporting Regulations 

5.1 Tabling of budget documents 

The slow spending of capital budgets by most municipalities is a national concern as it has a 
neqative impact on service delivery. In most cases the hockey stick phenomenon that exists 
(i e 9 spending increases in the last six months of the year) is a direct result of poor planning y 
municipalities. Going toward and to address weak planning process, all municipalities will be 
required to table the following supporting documents to Council, as part of the budget pack, 
when they table their budgets by 29 March 2019: 

1) Service Delivery and Budget Implementation Plan (SDBIP); and 

2) Procurement Plan. 
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fho^/lufcpl BudDoT and ^o^po,ting'Hogulat,^ ‘=-i"at7 are ^ 00,^0 ces am 
available on National Treasury's website at ; ' 

tra'as nrv nnv Ta/ReaulatinnMndGazettes/Paqes/default.s ex ■ 

5 4 Assistance with the compilation of budgets 

in cases where the municipal.* 

Usuries “ ,0 tt1e ,ollowin9 National Treasury Officials: _ 


' Province - Responsible NT 

officials 


Tel. No. 


Email 


nii: cAOfi I Darnarri Mfvknahodi<3>tr63SUrV 



Vuyo Mbunge 
Kevin Bell 
I Elsabe Rossouw" 


Technical issues Elsabe Rossouw 012-315 5534 

wilh Excel 

. formats__.____—------ ' 

National Treasury, togemerwith“a oTSf^ 

ST: ^.r^COAVa strings will be assessed to 

determine whether the municipalities are compliant. 

The National Treasury herewith emphasises that where jj 

m U »£/cScV and !S .1^ »"*>*> lament aligns, ,o ,He requirement of 
the Municipal Budget and Reporting Regulations. 

uses s.ri-ir.t.Mtiw vs?. 

entities. The following must be compiled. 
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7 2 Submitting budget documentation and schedules for 2019/20 N1TREF 

To facilitate oversight of compliance with the Municipal Budget and Report.ng Regulations, 

accounting officers are reminded that: , . 

is tabled to council on 29 March 2Ui», me tiimi . . , . ft *» Anr ii 2019 The 

^*— o5Aprii 

■ 

Such a submission is K 12 July 2019, otherwise an earlier data applies. 

“aSas&K^aaasa* 

tables (SA1 - SA38) in both printed and electronic formats, 

. the draft Service Delivery and Budge, Implementation Plan (SDBIP) in both printed and 
electronic format; 

• the draft Integrated Development Plan (IDP); 

• Procurement Plan; 

• the council resolution; , Do „ rt | m 

• signed Quality Certificate as prescribed in the Municipal Budget an P 

Regulations; 

• the budget locking certificate; and 

• schedules D specific for the entities. 

Municipalities are repaired to 

SSSSmw® w related documen,s and 

schedules may also be uploaded using the LG Upload Portal at 

http-v//ifl upload portal treasurv.gov za/sit es/lqupIcadg grtai/Site Paqes/Hor ne^asgx 

Municipalities are required to send printed submissions of their budget documents and council 

resolution to; , . . 

For couriered documents For posted documents 

Ms Linda Kruger Ms Linda Kruger 

National Treasury National Mr 

40 Church Square T*"* 11 ® 

Pretoria, 0002 Pretorla ’ 0001 

in addition to the above-mentioned budget ^^‘(BEppuabled tn'lroTncf byMMarch 

Hard P copies of t he BEPP may be sen, t^Yas^n 
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7 6 The process to be followed to issue version 6.4 of the mSCOA chart 

dosed on 31 August 2019 for togging new queries. As a result, the new vers,on of the ohart 
will be issued by 31 October 2019. 


Contact 



national treasury 

Post 

Private Bag X115. Pretoria 0001 

Phone 

012 315 5009 

Department: 

Fax 

012 395 6553 

National Treasury 

REPUBLIC OF SOUTH AFRICA 

Website 

httrv//www.treasurv.aov.za/default,aspx 


JH Hattingh , . . . . 

Chief Director: Local Government Budget Analysis 

08 March 2019 
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KWADUKUZA 


MUNICIPAR.BTY 

2019/2020 MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK DRAFT QUALITY 

CERTIFICATE 

I, NJ Mdakane, the Municipal Manager of KwaDukuza Municipality, hereby certify that the 
draft annual budget and supporting have been prepared in accordance with the Municipal 
Finance Management Act No. 56 of 2003 and the regulations made under the Act, and that 
the draft annual budget and supporting documentation are consistent with the draft 
integrated Development Plan of the municipality. The priorities and values reflected herein 
are however subject to change with the public participation process. 


MR NJ MDAKANE 

Municipal Manager of KwaDukuza Municipality 
















